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Jess Ke1ley,  Reclamat ion Specia l ist  t  M
Reguired Bond Increase to Cover Reclamation Costs
Associated with Tank Seam, Bear Canyon Mine, Co-op
Mininq Company, AeT/015 /0?5 - 938 . polde#ffi '  Emery
County, Utah

SYNOPSIS

The Tank Seam proposal, which the Division recently
approved, increased the est imat,ed reclamation cost f  or th is s i te .
The reclamation bond must,, therefore, be increased to cover the
addit ional  reclamation l iabi l i ty.

AI\TALYSIS

Rule Citat ion

R545 -301 -8 t2 .300
R545 -30 r - -820 .100

Discuss ion

The addit ional  reclamation costs associated with the
Tank Seam increase t,he total estimat.ed reclamation cost, from
$34O,4L5  t , o  $487 ,9 ! ! ,  i n  ] . 999  do I l a rs .  As  the  p resen t  bond ,
amount,  is only $340,282, t ,he bond needs to be increased. The
Divis ion requires that the Means@ escalat ion fact ,or,  which is now
2.OtZ per year,  be used in comput ing escalat ion. The reclamation
cost summary found on page 3-85 of t,he plan, together with the
escalat ion breakdown through t999, should be revised to read as
fol  lows :

Tota l  Pro jec ted Rec lamat ion Costs  $354 ,439
+5 . 1-? Reclamation Management, Cost $18 , 07 6
+1-0? Cont ingency 535 ,444

To ta l  (  1990  Do l l a r s )  $  4O7  ,959

li.-+
':J1

,i,iil
ri::ii:,:



){

ACT/ o l_s /0rc
June 24:  1994
Page Two

Ye,ar
1 _ 9 9 0
1 9  9 1
L992
1 9 9 3
] . 9 9 4
1 9 9 5
L 9 9 5
t997
r _ 9 9 8
1 9 9 9

Escal-at ion

ry*
t  . 272
2  . 2 t+
2  . 5 4 9 6
2 . } tz
2  . }Lz
2.0LZ
2 . }Lz
2  .0L+
2  . } L Z

Esca la ted
Tot,al

$ 4 0 7 , 9 5 9
$4 t-3 ,  140
# 4 2 2  , 2 7 1
#+zz ,996
$ 4 4  L  , 7  o 0
$ 4 5 0 ,  5 7 8
$ 4 5  9  , 6 3 4
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$ 4 7  I  , 2 9 7
$4 g '7 ,  gLL

fiag7 ,9LLTOTAL RECI,AMATION COSTS
( 1 9 9 9  D o l l a r s )

F IND ING /RECOMMENDAT TON

It is recommended that
s i te  be  inc reased  to  a t  Teas t  the
o f  $ 4 8 7 , 9 1 t .

t,he reclamation bond fot this
L999 reclamat. ion cost est imate


